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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michael E. Stupay ‘ (212) 509-7800
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OATH OR AFFIRMATION

1. Debra Schinasi

swear (or affirm) that, to the
best of my knowledge and belief the wuompmym; financial matement and supporiing schedules peraining to > the firm of

Crossbow Investments L.L.C.

as of

are true and correct. | further swear (or affom) that neither the company

nor any panner, propnetor, principal officer or director has any propriciary interest in any account classified soley as that of
8 customer, except as follows:

December 31 20 02
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Quaiifiad In New Yerk Couty Managihg Member -
Gammission Expires Amrl 47, 0o

7 Neary Pebix

This repon®* contains (check all applicable baxes):

{a) Facing page.

(b) Statement of Financial Condition,

{c) Swstement ofxincormeLOE¥< Operatlons

(d) Statement of Changes:in Finarcink Condivkorix Cash Flows.

(¢) Statement of MK&WWMWW}WWWWX Members " Capltal

(N Swuiement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Compuuation of Net Capital

(h) Computation for Deiermination of Reserve Regquirements Pursuant 1o Rule 15¢3-3.

(i) lnformation Relating 1o the Possession or control Requirements Under Rule 15¢3-3. '

() A Recondliation, induding appropriste explanation, of the Computation of Net Capital Under Rule l$c3-l and the
Computation for Dacrmination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation berween the audited and unaudited Statemenu of Financial Condition with respest 10 methods of con-
- solidation.

(1) An Oath or Affirmation,
(m) A copy of the SIPC Supplemental Report.

(n) Arrpondmabm;myma'nlundquu:nafoundtonmorfumdtommmthedmzofmemomaudn
(0) Schedule of Exemptive Provision under Rule 15¢3-3.

«x0o® 0 000008886886

**For conditions of confideial treciment of ceriain poriions of 1his filing, see section 240.17e-5(e)3).
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Grant Thornton &

Accountants and Business Advisors

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Members of
Crossbow Investments L.L.C.

We have audited the accompanying statement of financial condition of Crossbow Investments L.L.C. (the
“Company”) as of December 31, 2002 and the related statements of operations, changes in members’ capital
and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Secunties
Exchange Act of 1934. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of matenal misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all matenal respects, the financial
position of Crossbow Investments L.L.C. as of December 31, 2002, and the results of its operations and its
cash flows for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The accompanying financial statements have been prepared assuming that the Company will continue as a
going concern. As discussed in Note C, the Company incurred a net loss of $25,376 during the year ended
December 31, 2002. This factor, among others, as discussed in Note C to the financial statements, raises
substantial doubt about the Company’s ability to continue as a going concern. Management’s plans in
regard to these matters are also descnbed in Note C. The financial statements do not include any
adjustments that might result from the outcome of this uncertainty.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained on page 12 is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5
under the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all materal
respects in relation to the basic financial statements taken as a whole.

(orrnt~Thankne P

New York, New York
February 4, 2003

60 Broad Street
New York, NY 10004
T 212.422.1000
F 212.422.0144
© W www.grantthornton.com

Grant Thornton LLP
US Member cf Grant Thornton International



Crossbow Investments L.L.C.
STATEMENT OF FINANCIAL CONDITION

December 31, 2002

ASSETS
Cash and cash equivalents $43,867
Other assets 4123
Total assets $47,990

LIABILITIES AND MEMBERS’ CAPITAL

Liabilities
Accounts payable and accrued expenses $14,500
Deferred revenue 12,500
Total liabilities 27,000
Members’ capital 20,990
Total liabilities and members’ capital $47.990

The accompanying notes are an integral part of this statement.



Crossbow Investments L.L.C.
STATEMENT OF OPERATIONS

Year ended December 31, 2002

Revenue
Commission income
Dividend income

Total revenue

Expenses
Professional fees
Rent
Insurance
Travel

Other
Total expenses

NET LOSS

The accompanying notes are an integral part of this statement.

$ 12,500
232



Crossbow Investments L.L.C.

STATEMENT OF CHANGES IN MEMBERS’ CAPITAL

Year ended December 31, 2002

Balance at January 1, 2002
Member capital contnbutions
Net loss

Balance at December 31, 2002

The accompanying notes are an integral part of this statement.

$ 16,366
30,000

(25,376)
$20.990



Crossbow Investments L.L.C.
STATEMENT OF CASH FLOWS

Year ended December 31, 2002

Cash flows from operating activities

Net loss $(25,376)
Increase in operating liabihities
Accounts payable and accrued expenses 4,200
Deferred revenue 12,500
Net cash used in operating activities (8,676)
Cash flows from financing activities
Member capital contributions ‘ 30,000
Net cash provided by financing activities 30,000
NET INCREASE IN CASH AND CASH
EQUIVALENTS ‘ 21324
Cash and cash equivalents, beginning of year 22,543
Cash and cash equivalents, end of year | $.43,867

The accompanying notes are an integral part of this statement.



Crossbow Investments L.L.C.
NOTES TO FINANCIAL STATEMENTS

December 31, 2002

NOTE A - ORGANIZATION

The Company is a registered broker-dealer with the Securities and Exchange Commission (“SEC”) and
is a member of the National Association of Securities Dealers, Inc. (“NASD”). The Company was
formed for the purpose of acting as a broker in connection with introducing institutional and accredited
investors to persons or entities seeking to raise capital from such prospective investors. The Company
is under common control with Crossbow Investments International L.L.C., 2 Delaware limited hability
company that has registered as a broker-dealer with the United Kingdom Securities and Futures
Authority. The Company is not subject to SEC Rule 15¢3-3.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Cash Equivalents
Cash and cash equivalents include cash in bank accounts and deposits in money market accounts.
Revenue Recognition
Revenues are recognized when the Company has obtained legally binding commitments from investors
related to the purchase of investment interests. Additionally, the Company recognizes revenue for
nonrefundable marketing activity fees.
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.



Crossbow Investments L.L.C.
NOTES TO FINANCIAL STATEMENTS (continued)

December 31, 2002

NOTE C - GOING CONCERN, LIQUIDITY AND CAPITAL RESOURCES

During the year ended December 31, 2002, the Company experienced losses from operations of
approximately $25,000. The Company is also subject to regulatory net capital requirements as described
in Note G.

The managing member has committed to provide sufficient financial support to ensure that the
Company maintains its operational liquidity needs, and has agreed to provide it with financial support
through cash investment or credit. Any such commitments on behalf of the managing member will be
classified as long-term commitments, whose maturity date is over one year from the date of the financial
support.

Management believes that the cash provided from continuing operations and any additional support
from the managing member during fiscal 2003 should be reasonably sufficient to cover operating
expenses incurred during the year.

NOTE D - COMMISSION INCOME

The Company has entered into an arrangement with a third party, for which it receives fees for
marketing activities. The third party has agreed to pay up to $30,000 of fees related to the Company’s
ongoing marketing activities.

Under the agreement, 50% of the amounts received are nonrefundable and earned upon receipt. The
remaining 50% is deferred until sales activities are completed or is otherwise refundable under the
agreement. '

During the year ended December 31, 2002, $25,000 of fees have been received. Accordingly, the
Company has recognized $12,500 of income and has deferred revenue of $12,500.

NOTE E - MEMBERS’ CAPITAL

The managing member contrbuted $30,000 of capital to the Company dunng the year ended December
31, 2002 in order for the Company to meet its net capital requirements and to cover its operating
expenses for the year. As discussed in Note C above, it 1s the member’s intent to continue to contribute
capital to the Company, as necessary, for regulatory and operating purposes.



Crossbow Investments L.L.C.
NOTES TO FINANCIAL STATEMENTS (continued)

December 31, 2002

NOTE F - INCOME TAXES

The Company files as a limited hability corporation, and, as such, no provision for income taxes has
been made in the accompanying financial statements. Each member is responsible for reporting income
or loss based upon the members’ respective share of revenues and expenses of the Company.

NOTE G - NET CAPITAL REQUIREMENT

As a registered broker-dealer, the Company is subject to the Secunties and Exchange Commission’s
Uniform Net Capital Rule 15¢3-1, which requires that the net capital, as defined, shall be the greater of
$5,000 or 6-2/3% of aggregate indebtedness, as defined, of $27,000. Net capital and aggregate
indebtedness change from day to day, but at December 31, 2002, the Company had net capital of
$16,341, which exceeded its requirements of $5,000 by $11,341. The SEC and the NASD impose rules

that require notification when net capital falls below 120% of the minimum requirement.

-10-
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Crossbow Investments L.L.C.

COMPUTATION OF NET CAPITAL PURSUANT TO RULE
15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

December 31, 2002

Members’ capital per statement of financial condition
Deductions
Nonallowable assets
Other assets

Net capital before haircuts
Haitrcuts on money matket funds

Net capital
Minimum net capital required
Excess net capital

Ratio of aggregate indebtedness to net capital

Aggregate indebtedness

$20,990

There are no material differences between the above computation and the Company’s corresponding

unaudited Form X-17A-5 filing of December 31, 2002.

S12-
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